3pg§é¥;ﬁggtfof the Trer
p.0 ;ﬁék‘zsoa - TE/GE
{nnati, OH 45201

" Emplo er Identification Numbez :

fférsdn"td Contact — I.D. Number:
lephone ﬂuﬁbers:
phone

FAX

Contact Te

Dear Sir or Madam:
ion of exemption from
on 501 (c) (3) of the
come Tax

e have decermined

Enclosure I.

‘We have considered your.apﬁ}Tca;ioﬁ{for recognit
e Federal income T ~*f¢“§rovisi9ns of secti
R Internal Revenue Codgof 1986‘and‘its”applicable in
Regulations. Based on t ple information, W

g set forth on

that you do not qualify fo

he availa
r the reason

ethgpqupﬁqualify for exemption under

Consideration was given to whe 1
other subsections of section,50l(c1*df»theiCOde. However, we have
- concluded that you do not qualif: under another subsection.
ion from Federal income

stablished exempti
V -file'an annual income t

on Form 1041 if you are a Trust, OX Form 1120 if you are a corpo
cr an uninccrporated association. contributions to you are not

deductihle under aection 170 of the Code.

As ycur organiza
tax, it wil! be necessary ax return
ration

please sign and

posed denial,
+o Proposed pAdverse

.ur pro
Consent

agreement with
d Form €018,

1f yoﬁ are in
y of the enclose

return one. cop

Action.
d‘determination if you

To protest, you should submit a written
1aw and other jnformation to support your

losed Publication g92, “Exempt
Unagreed 1ssues.” The appeal must

e of this letter and must be
you may request 2 hearing
pDirector of Appeals when

sted, Yyou will be
ayv be rheld at the

Y convenient
who is not

er power of

you have the right to protest this propose

pelieve it is incorrect.
, appeal giving the facts,

position as explained 'n the enc
.cedures for

Organizatiors Appe. -
pe submittec Jithin 5. days from the dat
signed by one of your principal officers.
-+ -4ith a member of theé office of the Regional
you file your appeal. if a hearing is reque
contacted to arrange a date for it. The hearing m
Regional office or, if you request, at any mutuall
- pistrict office. 1f you are to be represented py someone
_one of your principal officers, he OI she must file a pIrop
1attorneyfand otherwise qualify under our Conference and practice
iRequiremeﬁEs-as set forth in section €01.502 of the statement of

PE:ocedural’Rules. gee Treasury pepartment circular No. 230.




‘If you do not'protest thies
“it will be considered by: thi

exhaust available =d:'r‘st’ative remedies
-. Internal Revenue Cnde prOV1des,

A declaratory Judgement'or decre.
not be issued in any ‘prozeeding’n
Claims Court, or the ‘distric
for the District of Columbi

organization involved: h=°”ex:
available to it within- the”T

the Tax Court, the
‘of. he Unlted States

If we d2 not hear from you w1th1n the time spec1f1ed
our final determination. In ‘that. event, approprlat
will be notified of this action in acevrd

section 6104 (c) of the Code.
>or

3 State officials

’1$inCerely,

. _ , /’Dlrector, Exempt Organlzatlons

Enclosures: :
Enclosure 1, Adverse Determination Letter
Form 6018 (2)

Publication 892

Envelope

thls w1ll become

ance with the provxslons of .







- religion; advancement. of education or science;” erection or maintenance of public

buildings, monuments, of Works; lessening of the burdens of government, and
promoticn of social weiiare by eiganizations designed to accomplish any of the above
Durposes. : % e e

Section 1.501(c)(3)-1(a)(1) of the Income Tax Regulations provides that in order to
be exempt as an organization described in section 501(c)(3), an organization must be
both organized and operated exclusively for one or more of the purposes specified in
such section. If an organization fails to meet either the organizational test or the

operational test, it is not exempt.

Se. .on 1.501(c)(3)-1(c)(1) of the Re'gull'a‘__'tifci_)‘hs provid_es that an organization will be
regarded as “operated exclusively” for.one or-more exempt purposes only if it engages
primarily in activities which accomplich one or more of such exempt purposes

specified in section 501(c){(3). An organization will not be so regarded if more than an
insuustantial part of its activities in not in furtherance of i ) exempt purpose.
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Section 501(c)(3)-1(d)(1)(ii) of the regulation states that an organization is not
organized or operated exclusively for charitatle purposes unless it serves a public
rather than a private interest. Thus to meet the requirement of 501(c)(3), itis
necessary for an organizaticn to gstabiish that it is not organized or operated for the
benefit of private interests such as designated individuals, the creator or his family,
shareholders of the organization, or persons controlled, directly.or indirectly, by such .. .
private interests. Wendy L. Parker Rehabilitaticn Foundation, Inc. v. Cormimissioner,

T.C. Memo 1986-348.

A nonprofit c.ganization whose sole activity is the operation of a scholarship plan
for making payments to pre-selected, specifically named individuals served private
rather than public interests and thus did not qualify for exemption under section
501(c)(3). Rev. Rul. 67-367, 1967-2 C.B. 188.

A trust set up for the benefit of an aged clergyman and his wife was not an exempt
organization. Despite the fact that the elderly gentleman was in financial need, this
was a private trust, not a charitabie trust. Carrie A. Maxwell Trust, Pasadena
Methodist Foundation v. Commissioner, 2 TCM 905 (1943).

A trust set up to pay a certain sum to all the individuals enrolled in a certain school
on a particular date was held to be a private trust, not a charitable trust. The
beneficiaries were a group of igentifiabie individuals. Rev. Rul. 567-449, 1957-2 C.B.
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ANALYSIS:

Your'sole purpose and activity is to raise funds from the general public to help pay
all legal expenses on behalf of I Based on the regulations under
501(c)(3), your activities do not serve a public interast, but rather the private interest of

a designa eq ihdividual.
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